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Repayment mortgages

With this type of mortgage (also known as capital and i nastrest
being charged each mont h. In the earlier years, the majorsity ¢
the | atter part of your mortgage term the situation is revers
borrowed.

|l ntecoeby mortgages

With this type of mortgage you are only paying interest each
amount you borrow wil!/| still be outstanding at the end opfayt he
of f the mortgage to avoid the property having to be sold, such

OQur exclusive mortgage deal s

We have access to exclusive deal s, some Ofiewphéech moet gwiglyl ade
able to |l et you know what the | atest exclusive deals arerand
not available anywhere else on the high street.

Buy to | et mortgages

Apart from the purpose of the mortgage, the main differ etnhcee wi
rent you wil/ earn from the property when assessing the affor
account .

Typically Il enders wild.l want prospective rental i ncome, veri fi
interest payment on the |l oan. This wil!l either be basetdhenddadle
ends) or the | ender's standard variable rate (potentialllayerpl u:
deposits, with most deals asking for at | east 30% put doOwih by

or bel ow.

Your home may be repossessed if you do not keep up r

be a fee for mortgage advice. The actual amount charg

is 0.2% of the mortgage amount .



http://mortgageadvicebureau.com/email-enquiry/?phpMyAdmin=ec05b96d60a1071c30e8a514edefe9f7
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Standard variable rates

With this type of rate your payments should rise and fal{ lan I
the same time or by the same amount. You wi |l al most certainl:
rate. Most borrowers are transferred to their | ender' $asnt @amdar

Benefits:

f They are simple to understand

f There are often no early repayment charges if you switch fro
Dr awbacks:

f The monthly repayments on your mortgage may rise rapidly if
f Unpredictability of interest rates movements may make it har
Fixed rates
Fixed rates giv

interest
hange.

e security of knowing that your mioxe hly
r a set period typically over 2, 3 fonrti e5r eyseta
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Benefits:

f offers you the security of knowing exactly how much you wil/]
f Makes budgeting easier
1

Security of knowing that iif interest rates do rise, your mon

Drawbacks:

f Early repayment charges are |likely to apply
T You re likely to pay booking

fee or arr an gdes fe

Your home may be repossessed if you do not keep up r

be a fee for mortgage advice. The actual amount charg

is 0.2% of the mortgage amount .
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Tracker vari abl e rates

Your payments change when interest rates fall or rise. TRmaacker
which means they'l/| change in |ine with changes to thetyBmakl y s
two or three years. At the end of the incentive periodt thheualalt
at a |l arger percentage above the rate being tracked.

Benefits:

f Gives you the certainty of knowing the interest rates you pa
f They generally offer an initial incentive rate which is | owe

f Some trackers offer the option of switching to a fixed rate

Dr awbacks:

f 1 f the rate being tracked increases, your interest rate and
budgeting more difficult

r fall

f Some tracker variabl e-trhaitse smecaomse twhie hr aat ecoffduarpay n e
5% mean:

e
the Bank of England Bank Rate + 1% with a collar at 1.
pay |l ess than 1.5 %.

Vv

Capped rates

You wil/ know the maxi mum you Whi$ pppefof momstedgagerofofderodf ya
maxi mum monthly repayments you would have to make during a set
way to variable rates, but also offer similar securlnie ywittoh fii xte
rates. The rate wildl not exceed a specific upper Iimit (the ca

Benefits:

f offers you the security of knowing the maximum you could be
f Makes budgeting easy

T You' 1l benefit from a reduction in interest rates al tohpayh i
wi || not fall/l

Drawbacks:

f Rates may be higher than for a short term fixed rate mortgag
f Some capped rate mortgages have a 'collar’ or lower | imit b
any benefit you gain from falling interest rates

f Early repayment charges are |ikely to apply for at |l east the
f Some capped rate mortgages have an -tchver hmenagisngt'h actarany eraerplay
applies for a |l onger period than the capped rate period

f There is generally an arrangement or booking fee payable for
f After the capped rate period ends, you wil/| Ao mah é ye hmarye heo
increase in your monthly repayments

Your home may be repossessed if you do not keep up r

be a fee for mortgage advice. The actual amount charg

is 0.2% of the mortgage amount .
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Di scount variable rates

Al'l ows you to benefit from a discoubhttbe ILbrdeehdest andaasde=mnad
or decreases, so does the discounted rate. For exampl e, i f t h
year s, you wi ||l start of f by paying 2. 0%. | f the |l ender'tdn SVR
shorter the discounted period the | arger the discount.
Benefits:

f You can make a saving on the lender's standard variable rate
f 1f the Il ender's standard variable rate falls, you wil!/l benef
Drawbacks:

f 1'f the lender's standard variable rate rises, so does the di
f There is an element of uncertainty

f The I ender may increase their mortgage rates independently t
f Early repayment charges are |likely to apply for at |l east the
f There is generally an arrangement or booking fee payable, yo
f After the discount period ends, you wi || norsmal t fehavmayobe
increase in your monthly payments

Of fset mortgages

Your savings wild@ be offset against your outstanding mortgage.
Your main current account , savings account or both are | inked
of f set against your outstanding mortgage before working out t
savings which are offset against your mortgage.

Benefits:

f As soon as your salary and other money is paid into your acc
or the amount is offset against your mortgage and therefore re
f can be useful if you would Iike the option to make overpayme
f I'nterest is calculated daily, so any payments into your acco
f You may be able to borrow more than the initial -mprtgage amc
I i mit

Dr awbacks:

f They can be difficult to understand as they are quite comple
f You need to be di sciplined to make sure you keep on track wi
f Many feature a variable rate which means that an increase
payments (although fixed rates are available too)

 You may be required to move your personal bank accounts to t
f There may be an arrangement or booking fee payabl e
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FIl exi bl e mortgages

Great i f you have a variable income. You can vary the amount
circumstances. |t may help to reduce your mortgage with |l ump s

Benefits:

f By making slightly higher monthly payments than required or

|l oan more quickly and save interest over the mortgage term

f You may be able to take a payment holiday when your budget i
f You may be able to borrow more than the initial mor t g-atghe sa m
|l ets you borrow at the mortgage rate, rather than taking out a
f Many deals feature daily interest, this means that any paym
your mortgage | oans within a day

Dr awbacks:
f You may not want to take advantage of all the options avail:
higher interest rate, you may find you could get a | ower inter

f Many flexible mortgages feature a variable rate which mean
increased monthly payments

f Early repayment charges may apply for at least the term of a

f There may be an arrangement or booking fee payabl e
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Your home may be repossessed if you do not keep up r

be a fee for mortgage advice. The actual amount charg
is 0.2% of the mortgage amount .
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Your home may be repossessed if you do not keep up r

There may be a fee for mortgage advice. The actual amount chear ge
is 0.2% of the mortgage amount .


https://twitter.com/_RobertSterling
https://www.linkedin.com/company/robert-sterling?trk=biz-companies-cym
https://www.facebook.com/pages/Robert-Sterling-Financial-Services/687493824614438

